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COMMODITY FUTURES TRADING COMMISSION
The Commission recently adopted a rule which will require all futures co m ission
merchants (FCMs) that roust be registered with the Commission to become
members of a registered futures association (RFA) (see the 6/7/83 Fed. Reg.,
pp. 26304-311).
In adopting the rule, the Commission noted that adoption
of the rule will further the purposes of the C o mmodity Exchange Act, and,
in particular, is necessary and appropriate to achieve the objectives of
section 1 7 (M), (P), and (Q) of the Act to implement comprehensive selfregulatory programs as soon as possible. The rule will become effective
8/8/83. For additional information contact Karen Matteson at 202/254-8955.
FEDERAL ELECTION COMMISSION
Legislation intended to place a cap on political action committee donations
to congressional candidates, while raising the amount individuals can
contribute to $2,500, was introduced in both the House and Senate as
H.R. 3262 and S. 1433. The proposals would limit House candidates to a
total of $75,000 from all PACs during each election cycle. Senate candi
dates could receive amounts based on the number of congressional districts,
with a minimum of $75,000 and a maximum of $500,000. Amounts for House
and Senate candidates would vary if they run unopposed or are forced into
a runoff election. Reps. Mike Synar (D-OK) and Beryl Anthony (D-AR), spon
sors of the House measure, are scheduled to testify at a 6/9 hearing before
the House Administration's Task Force on Elections. Currently there are
15 House bills and 10 Senate bills pending on finance law changes.

FEDERAL RESERVE BOARD
The Board announced recently that it is seeking nominations of qualified indi
viduals for eight appointments to its Consumer Advisory Council, to replace
members whose terms expire 12/31/83. Nominations are requested by 8/5/83,
and should include the name, address, and telephone number of the nominee,
together with information about past and present positions held, special
knowledge, interests, and experience related to consumer credit or other
financial services.
It is expected that the Board will announce its selec
tion of new members by mid November. For additional information contact
Ann Marie Bray at 202/452-2412.
SECURITIES AND EXCHANGE COMMISSION
Additional comments from the public will be solicited on the "shelf-registration
rule" (Rule 415) as a result of action by the SEC in an open meeting on
6/9/83. The Commission had extended the effective date of Rule 415 to
12/31/83, to give additional time for the SEC to monitor the operation of
the Rule. Additional comment, according to the SEC, would afford interested
parties the opportunity to provide their views and experience prior to the
Commission's making a final determination. Rule 415, considered experimental
and issued on a "temporary" basis, has been criticized by same securities
industry representatives as minimizing investor protection and significantly
excluding many small and medium brokerage firms from traditional underwriting
syndicates. Analysis of these additional public comments will enable the
SEC to either extend, rescind, or modify the Rule.
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TRANSPORTATION, DEPARTMENT OF
The six month report of DOT'S Inspector General which shows a "measurable audit
savings of $565 million during this period as the result of actions taken
on 461 audit reports," has been sent to Congress. Transportation Secretary
Elizabeth Dole expressed full sup
p ort for the IG’s efforts in identifying
and preventing fraud, waste and abuse in departmental programs. In support
of these efforts, she recently strengthened and consolidated audit follow up
responsibilities to assure corrective action is taken on all reports. For
additional information contact Tom Blank at 202/426-4570.
TREASURY, DEPARTMENT OF
Relief from certain effects of deregulation of the trucking industry in the
form of a tax deduction for taxpayers who, on 7/1/80, held motor carrier
operating rights was recently proposed by the IRS (see the 6/6/83 Fed. Reg.,
pp. 25224-29). The proposal implements a provision of the 1981 tax act
providing an ordinary deduction allowed ratably over a 60 month period for
taxpayers holding one or more operating authorities. The provision was
included in the law because legislators believed that the value of the motor
carrier operating rights had been significantly reduced by deregulation of
the industry. The deduction is allowable under the proposal in an amount
equal to the adjusted basis of each operating authority, with the 60 month
period beginning with the later of 7/80 or the month in which the authority
was acquired. Comments and requests for public hearing are requested by
8/5/83. For additional information acontact Robert Coplan at 202/566-3287.

Nonprofit organizations are prohibited by a new law from withdrawing from
the social security system on or after 3/31/83, even if they previously
filed withdrawal requests that would have become effective by that date,
according to a recent IRS news release (IR-83-82). The Social Security
Amendments of 1983, P.L. 98-21, not only nullify those requests to withdraw
which were already filed, but also provide that for services performed
after 12/31/83, all nonprofit organizations must participate in the social
security system. Before the new law, participation for nonprofit organiza
tions was voluntary. Organizations that chose to participate could request
to withdraw after eight years, and withdrawal was effective two years after
the end of the calendar quarter in which the request was filed. For addi
tional information contact the IRS at 202/566-4024.
SPECIAL:

BRADLEY AND GEPHARDT INTRODUCE FAIR TAX ACT OF 1983

Legislation intended to simplify the tax system by lowering interest rates
and eliminating many of the tax preferences allowed under current law
for individuals and corporations has been introduced by Sen. Bill Bradley
(D-NJ) as S. 1421, and by Rep. Richard Gephardt (D-MO) as H.R. 3271. The
bill would drop the corporate tax rate to 30% and repeal most deductions,
credits,and exemptions now used by business, including the investment tax
credit.
It would also create a new depreciation method for business that
would divide equipment into six classes based on their asset depreciation
range mid point. Other corporate preferences now in the tax code that would
be repealed include the domestic international sales corporation (DISC),
the credit for possessions corporations, the research and development credit,
and the alternative capital gains rate. For individuals, a progressive
tax structure applying three rates would be established, with most taxpayers
paying a 14% rate. A rate of 26% would be applied to individuals with

-3adjusted gross incomes exceeding $25,000 and couples with incomes exceeding
$40,000. A top rate of 30% would apply to individuals with incomes over
$37,500 and couples with incomes over $65,000. The reductions retained
include home mortgage interest, charitable contributions, state and local
taxes, and payments to individual retirement accounts. Sen. Bradley noted
he does not expect Congress to accept the proposal easily. Sen. Bradley
and Rep. Gephardt are members of the Senate Finance and the House Ways and
Means Committees, respectively.
SPECIAL:

PPSSCC SEEKS CONSOLIDATION OF OMB, PPM AND GSA

The creation of a new Office of Federal Management to consolidate the Office
of Management and Budget, the Office of Personnel Management and the General
Services Administration has been recommended by the President’s Private
Sector Survey on Cost Control (the Grace Commission) . According to the
PPSSCC, the proposed OFM is necessary because "duplications, conflicts and
blurred lines of authority among the various units in the Executive Branch
abound, resulting in inconsistent application of policies, major gaps, and
development of inadequate and costly management systems." The Grace Commis
sion cited 300 different payroll systems and 130 different accounting systems
as examples of the current problems. The proposed new umbrella organization
would still be headed by Presidential appointees confirmed by the Senate,
but the secondary tier of officials would be insolated by receiving terms
as long as 15 years. For example, a single comptroller within OFM should
direct and coordinate all accounting and financial reporting, the task force
said. Additionally, the report suggested a federal planning and budgeting
process for capital expenditures, a new audit support division, and improved
communications within the executive branch. The Commission has 11 of the 38
planned reports yet to release.

For additional information, please contact Jim Kovakas, Gina Rosasco,
Nick Nichols or Kathee Baker at 202/872-8190.
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